No.: IFCI/Res/Deb/2017-18/- IZSS(,_; ) Mar 13, 2018

Centbank Financial Services Limited,
Central Bank —~ MMO Building,

3 Floor (East Wing),

55, MG Road, Fort

Mumbai — 400 001

Dear Sir,

Re: Quarterly compliance for the period ended December, 2017

The compliance report pertaining to the series 47 (INEO39A09LCS), 50 (INEO3SA09LL7) & 51
(INEO39A09LMD) is as under:

1.

w

Nowv s

We have been regular in payment of interest of all the series of bonds. The next date
for payment of interest has been shown against each series in the fist of bondholders
attached (Annexure-I}.

All the complaints/grievances during the quarter ended 31% December, 2017 have been
resolved and no complaint is pending for resolution as on 31% December, 2017.

Tt is also confirmed that Company has complied with the terms of issue of the captioned
bonds and there is no event of default.

The financial result for the quarter ended December, 2017 is attached as Annexure-IL.
Revision in our Credit Rating by all three rating agencies are attached as Annexure-IIL
The company has complied with the relevant clauses of SEBI LODR wherever applicable.
There are no outstanding litigations, which would materially affect interest of the
bondholders. ‘

The above stated debentures are unsecured hence “statement that the assets of the
body corporate which are available by way of security are sufficient to discharge the
claims of the debenture holders as and when they become due” is not applicable.

This is for your information and record please.

Yours faithfully

(Rajesh Singaria)
Assistant General Manager

Encl: As above

wif vF < and Foiffes IFCI Limited ] 0|
vt At Regd. Office: '

o T ot ané TEe, 61 e o, i Rt - 110 019 IFCI Tower, 61 Nehru Place, New Delhi - 110 019 E]
FEEIE: +91-11-4173 2000, 4179 2800 Phone: +91-11-4173 2000, 4179 2800

heps: +91-11-2623 0201, 2648 3471 Fax: +91-11-2623 0201, 2648 8471
daarge: www.ifciitd.com Website: www.ifciltd.com
THAETT: L748990L1993GOI053677 CIN: L74899DL1993GOI053677
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AN VR T

EQUITY: & LIABIEITIES

(1) {Shareholders' Funds
{a) Share Capital
(b) Reserves and Surplus

{2} [Nen-current Liabilities
(a) Long-term Borrowings
(b} Long-term Liabilities
(c} Long-term Provisions

(3) |Current Liabilities
{a) Short-term Borrowings
(b) Trade Payables

{c} Other Current Liabilities
{d) Short-term Provisions

L% B -

o~ S,

(1) |Non-current Assets
{a) Fixed Assets
{i} Tangible Assets
{ii} Intangible Assets
(i} Capital work-in-progress

(b} Non-current Investments

(c) Deferred Tax Asset (Net)

{d) Long-term Loans & Advances
(i} Loans

(iiy Cthers

(@) Other non-current assets

{2} |Current Assets

{a} Current Investments

(b} Trade Receivables

(c} Cash and Bank Balances

(d) Short-term Loans and Advances

(i) Loans (Current Maturity of Long-term Loans)
{ii) Others

{e) Other Current Assets

—

1,887.04 1,925,556 1,925.88
4,361.76 5,109.22 4,804.44
16,966.07 19,680.16 19,17¢.10
861.09 763.54 761.45
243.18 433.39 238.49
50.00 148,99 -
45.97 38.51 48.56
4,773.50 4,401.33 4,703.68
21.93 25.00 21.84
2;525:7.0; Si315674:4485
965.81 1,005.49 992.38
2.09 2,29 2.46
0.64 0.65 0.64
5,504.21 5,410.76 5,657.40
1,418.38 850.22 985.96
15,565.60 19,014.55 18,1498.81
117.13 36.68 91.64
3.11 5.42 5.14
299.39 1,154.90 836.14
74.92 22.83 30.28
1,140.0¢ 1,189.71 1,181.95
3,821.47 3,567.64 3,615.18
136.94 77.51 76.89
158.85 187.05 148.57
Ty 5 31674:447

Accounting Policies and Notes (1 to 46) form an integral part of financial statements

For and on behalf of Board

{Dr.E S Rao)
Managing Director &
Chief Executive Officer

DIN 05184747

{B N Nayak}
Executive Director &
Chief Financial Officer

Place: New Delhi
Dated: February 05, 2018

(Prof. Arvind Sahay)

Director
DIN 03218334

(Rupa Sarkar)
Company Secretary




Revenue from Operations

19

1,966.96

I

(T crore)

2,162.20

2,739.73

*Net of transfer from Revaluation Reserve

II. |Other Income 20 55.86 115.13 134.51
11l. {Totat Revepue 2,022.82 2,277.33 2,874.24
V. [ExXpenses
Finance Cost - 22 1,561.57 1,753.80 2,289.32
Employee Benefits Expenses 22 62.80 70.94 95.02
Depreciation and Amortization * 25.26 10.88 34,19
Cther Expenses 23 31.66 25.82 43,12
Total Expenses 1.681.29 1,861.44 2,461.65
V. |Profit before NPA Recovery, Provisions/ Write-off 341.53 415.89 412.59
Less: Provision for Bad & Doubtful Assets and cthers
Vi (Net of Write-off} 24 1.2_}5.86 691,98 1,191.61 .
V. | Profit/(Loss) before Tax (874.33) {276.09) (779.02)
Vill.|Tax Expense
- Current Tax . - 36.02 -
- Taxation for earlier years (0.04) - {13.27}
- Deferred Tax (Net) {432.42) {171.52) (307.26)
1X. |Profit/(Loss) for the period (441.87) {140.59) (458.49)
X. |Basic Earnings per share of 310.00 each (I} (2.66} {0.85) (2.76)
Diluted Earnings per share of ¥10.00 each () {2.66} {0.85) (2.76)
- 14.78 -

Accounting Poticies and Notes (1 to 46) form an integral part of financial statements

For and on behalf of Board

{Dr.E S Rao)
Managing Director &
Chief Executive Officer
DIN 05184747

(B N Nayak}
Executive Director &
Chief Financial Officer

Place: New Delhi

Da

ted: February 05, 2018

(Prof. Arvind Sahay)
Director
DIN 03218334

(Rupa Sarkar}
Company Secretary




i i il
A. CASH FLOW FROM OPERATING ACTIVITES

Net Profit before Tax
Adjustments for:
Depreciation
Provision/ write offs
Bond Issue Expenses charged to Share Premium Account
{Profit)/ Loss on Sale of Assets
Employee Stock Opticn Compensation Cost
Operating Profit before Working Capital Changes & Operating Activitie

Adjustments for QOperating Activities:
(Increase)/ decrease in Investments (inc/. Current Investments)
(Increase)/ decrease in Loans & Advances
{incl current maturities of long-term loans & advances)
Increase/ (decrease) in Borrowings
(incl. current maturities of long-term liabilities)

Operating Profit before Working Capital Changes

Adjustments for:
(Increase)/ decrease in Current Assets
Increase/ {decrease) in Current Liabilities
Increase/ (decrease) in other bank balances
Cash Flow before taxation

Income Tax (paid)/ refund - Net

n

25.26
1,215.86

(13.01)

(874.33)

1,228.11
353.78

703.17
1,048.83
(2,018.87)
86.91
(115.87)
36.49
21.23
28.76

(24.52)

34,19

1,191.61
(6.43)
(19.98)

(779.02)

1,199.39
420,37

1,525.28
3,155.81
(4,477.85)
623.61
190.35
(275.52)

(173.60)
364.84

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of/ Advance for Fixed Assets (including Leased Assets)
Sale proceed of Fixed Assets

C. CASH FLOW FROM FINANCING ACTIVITIES

Redemption of Preference Shares

Issue of Equity Shares on exercise of employee stock options
Share Premium (net of expenses)

Dividend paid

0.45
0.40
(0.26)

Neticash:fiowfrom FinancingiActivitiss

NetIncrease/.(Decreaselin:Cash andCash Equivaient EI6W. [AFBEO)
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No. CARE/DRO/RR/2017-18/1534

Mr B N Nayak

IFCH Towert"ﬁl Nehry: Piar:e,

Niw Dethi- 116{319
July07, 2817

. Credit vating for bank facilities and Instruments

Please refer td pur-letterdated June 30, 2017 on the sbave'subject.

2. The ratmnale for fhe ratm' { :s-attathed as--aﬁ‘Ahnexura -1 Kmdly note that:

1S eany as:p 'h,ear from ymu by Ju¥w'
10, 2017 wee will pro ""the,basis th t:y,ou have hotomments o offer,

1Fyau have any further clarifieations, Yo are Welcome to approach us.

Thanking you,.

Yours faithfully,

o ol

I 2 IGa rav Dixit]
‘Deputy Manager ‘Assistant General Manager
‘akanksha guptag Vcarerartings.com gaurav.dixit@careratings.com

‘Ericl: As-above

13&'}; F}uur Ex‘i B!ock Vi’deewn aner
Jh:lnd;&w.aian imns pw Delhs =% 19-055.
Tei; L] 4533 2300 » Faw+9111.4537 3238

xprass Htghwajr, Sion (E} Mumbal v&UOGZZf C
&7 ;I ?ax 1’91 21‘!5? 345?7
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Ratings:

‘Rating Rationale:
TFC) Limited

S:

Facilities:

Amount

“Remarks:

ND"

| Long term Bank
‘Facilities:

: _‘Elght;Huhdrﬁd and ‘l’wenty

{Rs. crore}

_Fivecroreonly)

{Smgle A M us, éﬁf[ook
Negatwe}

(Single'A; Qutlook:
Negative)

’ ,4lnstruiﬁents

o 1 655
{Ru pees Twa Thousand:Six
Hundred Fifty Five crore

CARE A Negatlye
(Single A Minus; Qutlock:
Negatwg}

Revised from
CARE A; Negative
{Single:; Qutfook:
; NEgat:ve}

I | Subordinated Bonds:

'fgriupe'e:s r‘né'_iﬁqqsf&?ﬁ’df
Forty Five crore only)

QARE BBBi-' Negative
{¥riple B Plus; Outlook:
Negatwe}(

Rev‘ised from
CARE A~ Negatwe
{S:ngle A Minus;
Qutlook; Negative)}

_ ﬁz(‘hmmercnal Ppaper

IRupees.

zm!y) l

indréd crore: |

(none)

- Revised from

- CAREAL+ (J)'S.fo'ne.n'lus_‘]‘

|tang termn

| Instruments — NCD* - |

&5
{Rupees Five: Hun&reﬁ
Seventy. Flve crore only)

_ CARE A+ {SO); Negative

[Singte APlus [Stwctureti
‘Obligation]; Outlook:
Negative}

Rewsed from

] CARE AR~ {50), Negative ‘

(Dotble"A Minus

{Structured Obligation];
Qutiaok* Negatwe)

' *,basea* oncreditenhancement in-the form of llen'of Spécial Goverrme

Hlerrgmouitis gt least 70% of the:totol iability o

Rating Rationale:
‘The.revision in the rotings assigned to the various bunk facilities end.instruments of IFCI Ltd {IFCI) foctor

in t’hesharp deterioration: in i’heassef quaﬁtyparqmeters ‘gs ‘on March 31, 2017 ond decline in

piofitebility with net loss i FY17 (refers'to the period:Aprl 01 to:March 31); The:rating: revision also

fagxors i -desgrowth in the Joan portfolio-and vulnerability of asset. quality on- account: of client

goncentration. The rotings - Howevey, - continue to derlve strength from the ‘majority ownershig: by

the company,

Government:of India (GOI), adequate capitafization; tdeqiiote liquidity and divérsified resource peofile of

C’amp!ete d’efmtmns of therg t"frxgs assigned are; wa?!abfe o GienTerdlihs comand in other CARE piblications.

61, T8 B LoD
&1, Nehu Plack Y.
7 B9

New Dethi-19

el 1913945333300+ Fa

133228 . Mfamfatingsram  CINALE7190MHA993PLC071697



Downgraded to [ICRA]A (Negative)
fr_o_m .[ICRA]A_(Negatwe) _

‘ Long-term Bonds
-(including S bmdmated Debt) .

Downgraded to [ICRA]AI
from [[CRAJAl+

ommerc:al Paper Programme

'*Instrument details are provnded in Annexure 1 ‘
** Qutstanding amount as on December 31, 2016

Rating Action
ICRA has downgraded the long-term rating on the Rs. 10,000.00 crore long-term bank borrowings, the

Rs. 8,000.00 crore (outstanding Rs. 4,488.45 crore) long-term bond programme and the Rs. 2,000.00
crore NCD programme of IFCI Limited (IFCT) from [ICRAJA (pronounced ICRA A to [ICRA]A—
(pronounced 1CRA A minus). ICRA has downgraded the short-term rating on to the Rs. 500.00 crore’
commercial paper programme of IFCI to [ICRAJA1 (pronounced ICRA A one) from [ICRAJAT+
(pronounced ICRA A one plus). The outlook on the long-term ratings has been retained at ‘negative’.

The rating downgrades take into account the continued deterioration in IFCI’s profitability and
capitalisation ratios. With a negative net interest income (NII) during Q1FY2018 and elevated credit
provisions, |[FCI continued to report net losses in Q1FY2018.

Though the company reported overall capitalisation of 15.2% as on June 30, 2017, but its Tier I capital at
9.92% was lower than the regulatory minimum of 10% as neither the expected capital infusion from the
Government of India (Gol) nor the divestment of non-core investments have materialised so far during
the current fiscal. The negative outlook on the ratings reflects ICRA expectations that the entity’s asset
quality is likely to weaken further and its NH will remain under pressure given the capital constraints to
expand the portfolio. Further, with elevated credit provisions, the overall profitability and capitalisation
will remain dependent on the extent of recoveries, divestments and fresh capital infusion. Also, IFCI’s
ability to botrow at competitive rates will be critical for it to extend competitive lending rates, and for the
sustainability and growth of its business. Slower progress on above issues will be a rating negative that
could lead to a further downgrade in ratings. Conversely, the rating outlook may change to stable if IFCI
is able to demonstrate large recoveries, raise funds through divestments or improve its capital ratios
sufficiently above regulatory levels to fund growth in advances and improve operating profitability.

1 For complete rating scale and definitions, please refer to ICRA's website (www.icra.in) or other ICRA rating

Eublications.
100 lakh = 1 crore = 10 million

&, Hehr Flaca
74 w19
New Delhi-19




BWR/NCD/HO/ERC/MM/0743/2016-17

March 31, 2017

Mr. B N Nayak

Executive Director

IFCI Limited |
IFCI Tower, 61 Nehru Place
New Delhi-110 019

‘Dear Sir,

Sub: Review of Ratings of various Debtiissues of IFCI Limited rated by Brickwork Ratings

On a review of IFCI Limited’s performance based on the information and clarifications
provided by your company, as well as information available in public sources, we inform
You that Brickwork Ratings has revised the ratings of the Long-Term Debt and reaffirmed
the rating of the Structured Secured NCD as detailed below:

o A BWR AA--
Structured 575 57 LongTerm B“(rgff}‘&# (80)
Seécured NCD 575 75 Outlook: Stable QOutlook: Stable
T L (Reaffirmed)
Long Term Debt 2000 1972.26
Lonjg Term Debt 700 BWR AA- BWR A‘+
Long Term | Outlook: Stable g:;;ot?\l‘e
Loxng Tern: Debt 3,000 787084 (Revised’)
. . Up to: '
Long Term Debt 10,000

FPlease refer to BWR website www brickworkratings.coi for definition of the ratings assigned.

The Rating is valid up to March 30, 2018 and subject to the terms and conditions that were
agreed in your mandates, ‘our rating letters and other correspondence, if any, and

Brickwork Ratings’ standard disclaimer appended below.

Corporate Office; 3rd Floor, Ra) Alkaa Park, Kalena Agrahara, Bennerghatta Road, Bengaiuru - 560 076
Phone: 9% 80 4040 9940 + Fax: +91 80 40400941 « 1-860-426:2742 | Info@brickworkratings.com + www.BrickworkRalings.com

Ahmedabad + Bengaluru « Chandigark + Chenitai + Guwalati « Hyderabad - HKolkats + Mumbai -« New Delhi
‘ CIN: U67190KAI007PTCU4359 1

B L T T ——
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IFCI Limited

Brickwork Ratings would conduct surveillance every year till maturity/redemption of the
instrument. Please note that Brickwork Ratings would need to be kept informed of any
information/development that may affect’ your Company’s finances/performance without

any delay.

Kindly acknowledge.

Best Regards,

* MSR/Manjunatha
Director-Ratings
Note: In case of all valid Rutings, respective Rating Rationale is published on Brickwork Ratings website,

Interested persons are well advised to refer 16 our website www.brickworkratings.com, if they are unable
toview the rationale, they are requested to-inform us on brickw Ip@hrickworkratings.comn

Disclaimer: Brickwork Ratings (BWR) has assipned the. rating based on the information obtained frony the issuer and
other reliable sonrces, which are deemed ta be acetirate. BWR bag tken considerable stops to avoid ary data distortion:
however, it does not examine the precision or completeness of the infonnation obtained, And hence, the information in
this veport i presented “ns is without any express or implied warranty of any kind, BWR does aot make any
" pepresentation in respicet to the teuth ovageuragy of myv-siel information, The rating assigned by BWR should be treated
able for

as an opinion rather thaw-a recommendartivon to buy, sell or hold the rated instroment and BWR shall not b §
any- loxses incurved by iisers from day use of this veport ov its contents. BWR has the right to clwnge, suspend or

withdraw the ratings at anv time for apvveasens.
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