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FORMATION

We, Debenture Trustees, hereby confirm that we have received and noted the
information, as specified under regulation 52{4) of Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulation, 2015
{'Regulations”), provided to us by IL&FS FINACIAL SERVICES LIMITED (‘the
Company'} for the half-year ended 31 March 2016.

This Certificate is issued pursuant to the reguirements of regulation 52(5) of the
aforesaid Regulations, for onward submission to Stock Exchangefs by the said

Company.

For CENTBANK HH_A_NCIP.L SERVICES LTD

KAMDAR
OMPANY SECRETARY

CENTBANK FINANCIAL SERVICES LTD.
{Formerly: Centbank Financial & Custodial Scrvices Lid; erstwhife: The Ceniral Bank Executor & Trustes Co. Lid )
Regd Office: Central Bank of India - MMO Bidg, 3™ Floor {East Wing)
55, Mahatma Gandhi Road, Fort, Murnbai 400001 @ {022) 2261 6217 & (022) 2261 £208
E-mail: info@cfshin  Website: www.cfslin  CIN: U67110MH1929G0100G1484
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Me. Milind Paiel

Dizputy Managing Diegcior

IL&FS Financial Scrvices Limited
N.&FS Cemre, Plow C22, 06 Black,
Randra Kurla Compley, Bandra (£)
hefummbai 400 331

21 March 2016
Dear Sic,
Re; Raling of IL&FS Financial Services Limiled's (1-Fin) RCD

tndia Ratings {see d2finitien below) communicates b Mollowing ratng:
D AAAY 10 1LEFS Finangial Services Limated's INR3bn NCDs with 2 stallc outlook,

|pefia Ratings also communicates the Rallowing tutstanding mtings:
- Long=Term Iszuer Bating: '[ND Aa AN 1able

- Short-Tectm issuer Rating: ' M1 A+

- MR bn lomg-teren delit: “IND AAAYStablc

- [NR9En lower Ther 2 suberd rated delit: TND AsaAYSiable

« [NRE7hn short-teorr debi: 'IND 41+

The company has issaed (MEL1E.93 ba of the 'IND AAA" rated long tetm debt and [IMNRE.35bn of the “ [N
A rated lower Tier 2 subordinated debr.

it issring and mainizining is ratings, India Retings relies on Tctual infermation @ receives lon: issuers
an<f underwriiess and frann olber sourees India Barines belioves 1o be credible, Indza Baings comdects a
reasonshle imvestigatign of Hie Factual information reticd upon by 0t in sccordance willh s ratings
nethodalogy, and oblains reasonable verilvation of thal infarmation from independent soutees, o 15e
exfent such souices are avoilable for & given secorily OF inna given jurisdicticn.

The manner of India Ratings® factual investigation and the scope af the third-party verification it obiains
will vary depending on e naters of the rared security and i1z issuer, the requirements and praciices in Lhe
jurigdliction in which the rated security is offered and sold andiur the issuer is located, the availability and
mature of relevant public information, access to the manggcmend of the Bssuer and it advisers, Lhe
guailabitity of pre-exising third-party verifications such as awdit reporls, agreed-upon procedures feters,
appraisals, wenarial repents, engincering repons, lesal opinions and aber repons provided by thied parties,
the awvailability of :ndependent and competent third-party verification susurces with respect to the particular
security ar in the panicular jurisdictien of the issoer, and & variely of ather factars.

Users of India Ratings” ratings should understand that netther an enhanced factual investigation nor ainy
third-parly vesification can ensucs that all of the infermatian India Ratings relies on in conncction with a
rating will be aceurate and comelole, Ulamately, the issber and irs advigers are respansible fer the aceuracy
of the infannation they provide te India Ratings and 16 the market in offering docuimenis and athes reparts.
In fssuing ils ratines ndia Radngs must rely on the work of experrs, inchuding independent auditors wiih
respect 1o financial statements and allomeys with respect o legal and tax maticrs.  Furthzr ratings ang
infrerently forword-looking and cmbody assemptione and predictions aboua future events that by their

el Ratings & Research Private Limited 4 ¥iteh Groun Comps =y \J\
Ry 2

Woen iyl To e rn St s WSsl W, Band s Wotla Comprex, Barse B demes 4%
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nature cannot be verified as Facts, As a result, despile any verification of current facts. rotings <an e
affected by future everts or conditons that were not axncipated at ihe time a rating, was issued or affiroed.

India Ratings zeeks to contingously impeove its ralings sriteria and methodolanes. and pericdically updates
the descriplions on ils website af its sriteda and methodalogies $or secorites of a given Lvpe. The criterin
and methodolopy used 10 determing 3 rating acian are those @0 offect at the tme the ratny aclion is laken,
wilich {or public eatings 15 the date of the related rating zction commeniary. Each rating actiar carnmentary
provides information about the criteria amd methedology used g arive at ke stared rating, which may
difter from the goneral enteria and methodolagy for the applicahle security type posied on the website @t o
aiven thme. For this rcason. you should always consuli 1he applicat:le rating action commentary For the
most aceurate infarmateon on the basis of any oiven public reting.

Ratings are based on esablished eriteria and wethodologies thal India Ratings is conlinecously evaluating
and updating, Therefare, mtings are the collestive wadk product of India Raiings and o individual, or
group of individuals, is solely responsible for a ratimg. ALl Indda Retings repons have shared zharship,
Individuals idemufied ik o India Ratings rcport were mvolved in, bur are now salely resporechle for, 1he
opireons slated therein. The individuals are named for contact purposes aly,

Ratings arc not 8 recommendalion or suggéston, directly or mdirectly, 1 Yo or zay oflier pertan, to bu,
sell, maks or hold any tevestiment, foan oF secuarity or i undertake any imeesbmenn sdratepy with raspecl o
any invesimem, b or securkly oF any issaer. Ratings do nol comment on the adequacy of market prive,
the suitabilicy of any investment, lean or seourity Far a particular investor {inctuding withow dimission, any
actiunling artkior regllatory (rextmentd, or the x-exemot nature or lakability of parmems made in respec
ol any investiment, loae or 2ecurity. [ndia Ratings i3 not your advisor, nec is India Ratings providing 1o yau
or any other parly 2oy financial advice, ar amy lepzl, sudiling, accounting. appraisal, valeaiion ar actuarial
services. A rating should aol be viewsd as o replacearsent Tar such advice neoservices. Evesinss may Ting
Madia Ratings' ratings to be imporand infarmarioe, and Tndin Ravinps meotes el vou are respangible for
commmnunicating te contents of this feter, and any changes with respect 10 The rating o inwesiors.

iz smportant that yeu prosnptly provide og with slF infermatian thal may be marzrial to the ratings o thal
AuF rAlnEs conlinue W be eopropriate, Ratings: roay be raised, lgwegred, withdmwn, or placed on Raring
Watch due Wo changes in., gdditians to, aoouracy af or the inadeguasy of informatien o {or any ofkar reason
fndie Ratings deems sulficient, The rating dotailed ahave iz valid Tor 12 menths drom e date of issee af
securilies under this issuance or 31th March 2017, whichever i carfior. Motwithstanding e abowe, rhe
rating is subiect to review an @ cantinuing basis. with formal roviews being undeciaken at regudar irkcrvals

of g mipre than 12 monihs.

Melhing in this letter is intendad ro or shguid be construed s creatieg o Nducizry eetationsbip between Trdia
Ratings and you or between India Rasings and zny user of the ratings,

[ 1hiz letter, Inclia Ratings™ means India Ratings & Research 1" Lad. and any suceessor i snisresr.

Wo are plessed 1o have bad the epponunity 1o be of service 1o ypu. 15 we can be of funker assisganee,
please contact us at 91 22 4000 170,




IndiaRarings |
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& Research ich Group

Sincercly,
Y
Mheia Ratings oo
AN .
By T }Lf
In PO
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arderp Singh Abhishek Bhataclarya
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Frofessional Risk Opinion

Al Esellence

No. CARE/HO/RL/2015-16/3924
Mr. Degpak Pareek

Chief Financial Officer

ILEFS Financial Services Ltd

The ILEFS Financial Center
Bandra Kurla Complex,

Bandra {E},
turmbai 400 051,
march 15, 2016
Confidentjal
Cear Sir,

Credit rating for long term debt instruments

Please refer to pur letter dated Novernber 190, 2015 as well as your request for revafidation
af the rating assigned to various debt instruments af your campany,

2. The folowing ratings have been reviewed:

3. Please arrange to pet the rating revalidated, in case the praposed issue is not magde
wilhin six months from the date of this letter,
4. Peasge infarm us the details of issue [date of issue, name of mwestor, amount Ksued,

interest rate, date of maturily, ete.] as soon as it has been placed.

‘Campiere definitions af the rotings assigred are avaiable of wwwecoce fabiags. coen and e gther CARE
pubiicolions,

CRECHT AMNALYEIS & RESEARCH LTD.

Instrument ! Rated Armount | Utilised Amount 1‘1';==HI|'Lg1 | Rerarks
{R=. crore} as on March 4, | |
2016 - !
S A (Rs.crore) | I
Men convertible debenturas 1,500 a6 CARE AAA | Reaffirmed :
; [Triple A)
Subardinated Debt 100 a5 CARE AAA Reaffirmed
_ Triple A} o
\ Total 1,600 703 )
{Rupaes One [Rupees Seven
Thausand Six Hundred &
Hundred Crore Three Crore
anly) 1 anly] _

CORPORATE CIFICE: 47 Flaor, Godrej C sliseam, Somliya theipical Raag, O Eqstean Bupre st Highweay, Jigm (E), Mumba) 4000022,
Tol:#91.23-5754 14%%: Far. ¢91-22 758 3457 [£mail: cerefoacerating: com | wowws.q ardinl ings.oem
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8.

CARE reserves the right to undertake a surveiliance/review of the rating from time to
timie, based on drcemstances warranting such review, subject to at least one such
review/surveillance evory year,

CARE reserves the right to suspend § withdraw / revise the rating assigned an the
basis of new information or in the event of failure on the part of the company to
furnish such information, material and clarifications as may be required by CARE.
CARE shall alsa be antifled to puklicize [ disseminate such suspension f withdrawal
revision int the assigned rating in any manner considered appropriate by @, without
any reference to you,

Lsers of this rating may kindly refer our website www. careratings com far lptest

update on the cutsianding rating.

CARE ratings are not recommendations ta boy, sebl, or hald any securitieg,

IFyou need any clarification, you are welcame to approach s in this regard.

Thanking you,

Yours faithfully,

[Ghketa Chainani] [Anuj Jain]
Sr. Manager A5
geeta.chainani@careratings. com

Encl.: &5 abhowa

Digclaimer

CARE™S ratings are apimions pn Lredil quality and are not recommendal ons 19 Sancliaen, renes,
disburse gr recali the concerned bank facilities or fo buy, se)l or held any security. CARE has based its
ratings on infermation obtaingd from sources believed hy it 10 be accurate and reliable. CARE doss
nol, however, guarantee the accuragy, adequacy ar completeness ol any inlermation and s not
respansible for any errors ar pmissions or far the results obtained from the use of such informatian.
Mtost emlities whaose bank faolitesfinsiruments are rated by CARE have paid a credit rating fer, based
on the amaurt aad type of Bank fadilieesfinsirurmonts.

In case of partnership/praprictary coneerms, the rabng assened by CARE 15 hased on the copitod
deployed by the parners/oroprietar and 1he Onancial steeapth of the fiem a0 preseal. THE raung Moy
urdergo change in case of withidrawal pf capilal or the unsecured Igans Browghl in by he |

parnners/nroprigtar in addition to the financial parformance and athar relevant fagiors. .

CREDIT ANALYSES & RESEARCH 1T

anujjain@careratings.com

CORPORATE QFFICE: 4" Flcae Srodrey S oliveum, Samaspa Hovpital Boad. D42 Eastern Eapims Heg ey, Sian [Ep, Mumba i a0f 633,
Tel:+%1 26050 BS54 Fau: +9 10228754 1457 FEmail faneToararatlngeeam | vy armialivg.c om
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AUMMTORS CERTIFICATT
Introdoclion

W have verified the attached “Statement of Compatation of Asset Coverage as at
March 31, 2016 (the ~Siarement™) derived from the unadined financial suaenents and
oiher recards of 'L &FS Financial Servives Limired (the “Company™) tor the Year
ercdes] o Alarch 31, 2016,

Munagenent*s Responsibility Tar the Statemen|

The Company’s Management is mspensible tor the prepasation of the Staemem
including soflecting, collating and validating data and Jesigning. implementing i
mainraining of internal controls relevant 1o the preparation ¢l the Staccment thal are e
Fronn miaterial missiatemznn, whether due o frand o ereor, in accerdance with the:

(i Fourteenth Contributery Legal Mortgage dated Januarns 2900 2006 and the
hdenture of Mongae Jarcd Jamuary 89, 009 caterzd inta Between the
Company and Central Bank of Indix {acting a5 Agenti

(i) [rebertuee Vst Deeds:

Jdited ovembor OF, 2002 for serdes 2002 11, 20102 10 2002 1Y,

duted April 02,2003 for series 2012 W

dated Augist 23, 2813 for series 2003 8 2085 1L 2015 IV ZHIS Y

doted Dreeember 27, 2003 for sorpes 2005 %1 2003 VL 2004 1, 2udd |1
2074100 26015 1, 20 6 Hoand:

e, dated Moarch 20, 2006 for serivs 200 EY, 2006 %, 2He VI

BN PR

vritgered info betw een the Company and Centhand Fianaal Services | imined
(acting as trustee of debenture bolders): anl

i)  the Amended and Restued Securty Trustee Agrcement deted Fawary 2
09 erered into between the Company, Lenders and Central Baok ol India
(actimg a3 Security Trostes)

ftogether relerred e as the “Agrsemon )
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Delaitte

Haskins & Selis LLP

Awditors® Responsibility

Out responsibility is to express our conclusion on the information contained it the
Siatement besed on our limited assurance procedures. Our procedures have been
planned 1o obiain all information and explanations that we considered necessury 0
support awr conclusion, Our work was planned to mirror the Company’s awn
compllation process, reviewing how the items in the Staement within Qur assurmngs
scope were cotlocted, collued and vilidated by the Company for inclusion in ths
Statemuent based on the Guidanze Note on Awdit Reports and Certiticates for Special
Purposcs and Standards on Auditing issued by the Instinwte of Chartered Accountants
of tndia “1CAT™

We belisve that the evidence we have gbtained is sulTicient and appropriate o provide
a basis for our conclusion.

Crilcria

We refor to the Agreement mentioned aforesaid, wherein it was agreed that the
Company shall saintain at all tines and from time (o time an assct coverage o3 delinal
in the aforcsaid Agresiment of at least L33 times the tota] outstonding Secured
Borowings ncluding accrued imterest thercon ol the Company, excluding the
“eneluded assets” riferred 1o in the aforesaid Agrecment.

The criteria, apainst which the information contained in the Statemnent is evaluated, are
the unaudited [nancial statements and other relued meords of the Company for the
wear erded on March 31, 2 6.

Caonclusinn

Based on the limited assuiance work Lhat we performed as aforesaid and according 10
the information and explanations given o us, nothing has come w our altention which
causes us b3 believe that the ieformation presented in the Stmement conlling ary
mareria] misstatement. The asset coverase miio as at harch 38, 2016, in uwccondanece
with Criteria mentioned above, as deterntined in the attached Statement, read fogether
with and subject to the notes thereon is 1,77 times the ol ouisranding Sevured
Barrowings including accraed interest thereon of the Company.



Defoitte
Haskins & Sells LLP

Rustriction on Dhistrilrution

The abuove cenificate is issued at the request of the Company tor submission to the
Senior Lenders and 1he Debentura Trustee and shall not be used for any other purpase
without our prior written consent,
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