The Manager

Listing Department — BSE Limited
Phiroze Jeejeebhoy Tower,

Dalal Street, Mumbai - 400 001

Date —December 02, 2014
Sub: Half Yearly Communication for dissemination to Debenture Holders

For the information of Debenture Holders
Public Issue by Midland Microfin Limited (“the Company” or “the Issuer”) of Secured Redeemable Non-
Convertible Bonds in the nature of Debentures of Face Value of Rs 10,000/~ each (“the Debentures” or
“the Bonds”).

The following information is furnished to you as required in terms of Debt Listing Agreement entered
into by the Company with the BSE Limited:

1. Credit Rating
Name of the Rating Agency Rating
Credit Analysis and Research Limited | CARE BBB- (Triple B Minues)

2. Asset Cover available: 27.50 Crores (1.10 time of the amount outstanding).

3. Debt-Equity Ratio as on September 30, 2014: 7.61

4. Previous due date of payment of interest/ principal and whether the same has been paid or not
and next due date for payment of interest:

Option Previous Interest paid date | Status Next interest Payment Date
| October 04, 2014 Paid January 04, 2015
I NA NA July 04, 2018
I QOctober 04, 2014 Paid January 04, 2015
IV* NA NA October 04, 2020
Y October 04, 2014 Paid January 04, 2015
VI* NA NA January 04, 2014

*Cumulative interest payment at the end of maturity.

Autho rized: S‘ié‘ﬁ%tory

Note: Please note that information stated above is available on the website of the Company and Debenture Trustee and BSE
Limited. The investors may write to us at our e-mail ID: info@midlandmicrofin.com for any further information.

Midland Microfin Limited
CIN - U65921PB1988PLC008430
Regd. & Corporate Office : ‘Gobind Niwas’, 2nd Floor,36, G. T. Road, Jalandhar -144001 INDIA
Tel.: 0181-508 5555, 508 6666 Fax : 508 7777 email : info@midlandmicrofin.com website : www.midlandmicrofin.com




ASHWANI GUPTA ASHWANI GUPTA & ASSOCIATES
F.C.A,LL.B.(GOLD MEDALIST) CHARTERED ACCOUNTANTS
9814065254 OPP, FRIENDS CINEMA, JALANDHAR-144001
PHONE:- OFF. 2224050, 4638250 (R) 2227971.

~ YOURREF. (UR REF. DATE..cciiiveinerennenens

TO WHOM IT MAY CONCERN

Certified that the Debt equity ratio of Midland Micro Fin Limited, 21. 22 Fifth Floor. Midland
Financial Centre, GT Road Jalandhar as on 30.09.2014 as per financial statements are as under:

Paid up share capital 7.08.55,000.00
Less debit balance of reserve & Surplus 47,42,395

Lcss share issue expenses 32.76.848 14.65,547.00
Net Owned Funds 7.23.20.547.00
Long term debt with interest accured 55.04,84,775.00
Debt Equity ratic 7.61

The above information is true and correct 1o the best of my knowledge and belief and as per
books. documents produced for verificaiion. T

Place: Opp. Friends Cinema Ashwani%cr} [<

Jalandhar. F.C.A.LL:B .
Dated: 20.12.14 Ashwani Gupta & Associgles:’
Chartered Accountants. G




Mr. H V Kamdar

CENTBANK Financial Services Limited

Central Bank of India-MMO Building, 3rd Floor (East),
55 Mahatma Gandhi Road, Fort,

Mumbai

Date: December 22, 2014
Sub: Acceptance of Draft Rating Rationale
Dear Sir,

We hereby wish to state that we have accepted Credit Rating of BBB- (Triple B Minus) issued by CARE
Ratings vide its letter dated April 22, 2014. We further state that we have not made any comments on
the draft report.

Thanking you

For & on behalf of
i icrofin Limited

A

Compar;y Secretary & Compliance Officer

Midland Microfin Limited
CIN - U65921PB1988PLCO08430
Regd. & Corporate Office : ‘Gobind Niwas’, 2nd Floor,36, G. T. Road, Jalandhar -144001 INDIA
Tel.: 0181-508 5555, 508 6666 Fax : 508 7777 email : info@midlandmicrofin.com website : www.midlandmicrofin.com




CREDIT AMALYSIS & RESEARTH IREER

£ Flor et Block, Vidsooon Towas
Inmedewatan Falansion, New Croibl 3 HIOSE

D gal se 0111 4833300

L Eae et 13 ABSINIY

Yaelmite © vl cabaratings com

Clabntng T Do O doriprint EaraiuiE

sjr. Amardecp Samrg
Manaping Divector

Afidland Microfin Lud

Fpsd Fhoor, Cuobhind Niwas,

16, G0 Read, Jatandhar - ERELY

Apri 2.2, 2014

Piear B,

Crodit rating of Non-Loy veriible Delentures iNCES) of Re, 238 erure

Pense refor o abr lI0N) dated April 22,2005 on the abeve subject.

2 The radonule for the ratingls) is avached 55 an Appexure - | windly note that
ihe rationale woukd be published i the Tortheoming issue of o mwmthly
jourmal, CAREVY EWT

A writenp §briel’ rstonalel on (e above rtingls) iy proposid 16 ke sued @
thye press shomly. A draft of this is eaclused for your pertsal dx ARREXUre - 3N

5. We regusl ekt Tu perise the annexed docungents and vffer your somments. i

iy, We are doing this as 3 matler of vourtesy (o our chients and with aview to
ensire (hot no fuchal innecuracios frye snadvostenthy crept In Kindly rovent

as earls as possible, oy cee e de ned hear from sou by April 23204

wo vl procecd on e busis thal you avae a0 cominenis Lo efien

By ayuy s sy further . Lirtfivations, you 8id W cleama 10 approsch us.

b Fa

Thanking vou.

Yot faithiiedls,

- ‘;v j-}? h
IR et
Ankita Sehgal Rahit Agarwal

Muananey
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Ratings

Ansexure d
Bading Rationale
Midlaad MicroTin Limited {MML)
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Rating rationale

The rating of Midland Microfin Lintited (AIML: derives strenpth from the cxperience of the
PRERIGIEY cbnd BRIBGERRONT IQUnL. SIPORE Dromoter gioup, woud oo wprwaival ol pesriiolio
anGgentenl syiteas i place, vomjoriable . capitalization fevels smd strone asset el Efy
However. dre saitng i comstraingd by the moadest sarsiing profile of MML weosraphiog?
comiceatrarion of opertions aimd mhereat soclo-political reoulatory and sporations] rivks,

Fhe qdiifee g MAH. b0 grone dts pavifelin cind iiprave profitebibiey while mgpiaining okl ases

aaatiny uf comforiahic vopladicat i wonrfd de the Koy rating sensiniviics

Backgrovud

Midland Microfin Lid (MML)Y was originally incorporated a5 ‘Sajan Hire Purchase Pt Lad
USHPPLY an May IR, 1988, SHPPL was engueed in hi ¢ purchase business, In lune 2010, ihe
Midlaad Group of Punjab acquired SHPPL with the sy of vepnwing imo the Microfinanee
pusiness and the narw of the company was chamyed 1o WAL in rmnuary 2014, The hive prrchase
businiess was also dissontinued ot the same Gme. MML iy repistered with RB{ as o gon-deposit
faking NBFC.

MML tollows a fve-member group londing ineiBodoloyy wmder Joint L ability Oroap (1.0

-

medel. MML s currentdy operaiing in 3 stotes (e Punjab, Rensthan and Flarvanay, The

operaions are mumaged travgh a network of 21 branches with 1amal 51 496,550 active horrowers

EaY

an portfoho of Re 3307 crove a3 on March 312614,

(A

[SA3 13

CCemtplore i fision of e rateigy asseyird are avalatly a vy 3 oandd wet astheer CERE publrossinns

tof”s Bated: AprdH 22, 2013



Ratings

{redit Rigk Assoxsanent

Experienced promoters and sritageniens tedm

Phe promoters of MML helomg e the Midlasd group of Punjab engaged nto asst finane?
fhusiness, | he promoters plso e experience in the banking shrough Capiial Lovad Arvd Baitk
fused i Pugab The bank has been apetating i the duee districts of Jalandbor, Kapurthala and
Mostiarpar i Pusgaty tor 14 years, The bank revently started operations of Armrisar and
t udbiang disters, thus taking the otad number of branches w 34 (16 rural, 13 sem urban, 3
crban and 7 ometropolituny The smanagomnon of NIML s headed by Mr Apwrdeep NRnrd.
Managiig Director who bas an expurionce af wver 18 years of expericnue in the felds of fmanue,
tire-purchise wd wadng He s assisted by Mr, Vijay Ruow Bhendur who hoas over 31 years il
capericice in e Bapking indusiry and e Tinesh Chupta who bas over 1we decades of
exporiense B§ COIRTIINY aivisor and investment consultant. MM has croated  separale
depanments with cleasis domareaied roles wnd responsibdlines for handling fferont functions,
AN has formed differest board committecs for wehnically review and fonmukition of policies

LTS
Wi

Wi procedure fer the sarking of the MET maluding Audit Commilice, Rigkh Managenwr

Coramittee, Board Munagement Cammitiee. it e Office Bxeciitive Commitiee.

Gaad fous appraisal & portfelis HHEHUGEmPITE SyStems T Flace

AN has fre pliace a propey appratsal system. The loan appraisal fs done by eredit depariment at
the head pitice to cheeh the member cligihlity and i the juint Hability grongs s repayment capaeity
which ensires proper checks wa all dishursemens. The mapagemeitt inforomaioen and accounting
sysier 18 adequate and o ey Jarpe volumes of data i the mediw term, The MIS systern
provides information for the lean portfoilc management hotls wt the operational level and
aanageriat fevel [alse helps in maintaining seewrity of data and fastor gueess o reports for day-
foeday munitoring, The compady hae wel extablished structure o monitor e operatons und
Tneredse eansparcncy b ditTerent tevoly, The company hus o sepani internad awdit eew
combieting acdin of the cenee mectings, branches and huad sitice al reguby inervais
Frrthermore, MMLU also has g sepatae helpline and gricvancy roddressal deparument ar head

oftiee 0 ucdrest e borreswers” grievanoey,

Il
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Cvmforiable capival adequacy snd strong asset gualify
MMLs vaplal adequacy was comfortable ar 31.38% ax on March 31, 2914 dhe minimum

;’z.*quémmfg;; being [3%). However, the capital adeguacy ratio dectined fram 30,0275 as on Mar!
S0 5t 3158% as on Moreh 31, 2014 maindy duc o increase in e o ompany’s loan portinlio

which has beon tunded out of barrovwings. MML s has been able to maintain good asser guahity
thoeugh the company I% i a growth phase and has o short rack recoed of operitions. This has
buoen possible with rigorous supervision by operations ream and regidar cherks and controly of

finance and ftvmnd wudit department, The portiolie at risk gremter than O dins (PAR G davs)

stond fow at 0007 2% as on March 31, 2014,

Madest carnings profife afbeit increuse in scafe of operaiion

ML started s microfinance business in ey 2007 and therefore has o shor track record of
operitions. Disbursements during Y14 Gefers w period from April 1 to March 31 was g
R 5578 crore against Re. 2447 crore in PY13 registering o growth of 179%, The portiols size

nesuased by over 123%% R FY I 10 R3320 crore as on March 35, 2014 from B dd &3 vrore as

o

o Muech 31, 2003 drowth g business fed (o nuprovement in wial incame by 10195 during
YT and PAT margin from 7% in FY 13 10 6.58% in FY 1L The retura on tomal asaets
mnproved rom 0.971% in 1Y 1219 L95% in FY 14

Huwever, the carnings protiie of MME s modest marked by 1olal fneorme of Re, §.11 crors in
Y and prodiiabily of Re0.33 grore & FY14. The towl income for TV alse lncludes

ardvisory incesne of Ke 089 crore, The operating expuenses ratio remains Irgh at BL70% for

Fyld,

Grographicel concentration af portfoliv buse
MML Bs eporating i 18 diswicts across 3 stxes {viz, Punisb, Rajasthan and Harvorad s o
March 3120040 As on Blarch 31, 2014, approximately $2% of foan portfolie is concentrated in
Pusob, 8% in Rajusthan and 10% in Harvana, Opermions i Harvana were commweneed i FY 14
ne

whiel has led o decting in reglond concentrtion »f Puniab from 9895 as on March 31 2013 w0

2% pion March 31 30140

P
St 2



Reguiuiory dncertningy wnd socig-potitival interveption risky he the mivrofinance indusiey

O the vepulawory front the key deselppment was snplenweniation of the Mulvgam Caommitice
ecommendazions by REL for creatmg separie CAREoTY for NRECMEIs and vetaining e
pionty seckor statas for NERCMETS The regulations are for beth operaiional and financial
aspeets of an MEL and provide sumprelionsive feanework across the couniry and bring mon
glariy on 1he yegadasory frammework for the sevtorn
The ventral government has wise reteascd draft (1o be tabled 1 the partigment} MPL hill { Fhe
Merethanre Instintions Devaopriom and Regulation Bill 2011 intending 1o provide formal
wataiory fremewirk for the oreiinance sectorn

Howeyer, umil 2 clear and snambiguous sel of guidelines are nnplemented for e seciar, the visk
of bytrvention simily w AP ordmaiee Te other regionts is 1 key rating sepsivity, Sacie-politiend

tytorvention rivk would contimie 16 be w koy rating sedisILIvTEY,

Prospects

Coing forward. as the vermpany Focuses on iureasing its scale of operations, the ability of the
company 1O BRpOTE HE profitability and maimain comforiable capitalization end asset guabily
swertld pemain ericial, Fusthamon. the engctment of the MET bill shall also he cructal for

rediaing the regolatory upcertainty in the ML sector.

Gl ¥




Finsncinl Performance
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=2 Rarings

Anpexare 3
Brief Rationale
CARE assigns “CARE BBB-' ratiug (o the proposed Non-Convertible Debentaresy (NCDs)
of Midland Microfin Limited

Rating

fnstruaent Ambunt i .I:%mingsg Rmxmriu
Rs, Ceare) |+ e
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Ruting rationale
Tire rariai of Mdhend Microfin Pimred (MAZLG derives strongth from the experivnee of G

FIEEEN

promones did mancgeme eam. SIEaRg promoter growp, guod {oar apprasal and porolio

NI BICTE Sy place. comnfortable capitadization fevels awd strosty assel gualiny
T ever ihe rating is vonsirained by the munlesl parRing projile of WML, geographicid
CACCHIPGETIE {3_}*/ 1'3;’*.::5‘5;’520525 ang fnfergad m(ﬁ;:z*g)gé;:i;gﬂf ie ma‘fﬁ:‘r}rt aid pperatione frivks.

T ittt MM 1o grone J8 porl fndin wind improve profilubiliy while mabstuining good asser

epetfily A i comtimiahie cupiadizaiivn w aedid e the key radng seasibivities.

Background

Sadiand MMicrefin Lad (VML) was originaily sneorporated as Thag Hire Parchose Pyt Lud
(SHPPLY on Muay I8 § S11PPL was enguged i fure purchase pusiness, in Junc 20140, the
Midlsad Greop of Puigab z-‘stqu%a‘&*d SUPPL with the aim of ventusing e e Mivrofinance
barciiess and the nure of The company was changed w AV in January 20HL The hive pugehise
basircss was ajso discontinued ar the sy time, MM is registered with RBI as @ non-deposiy
i NP

MRIL fotews a five-member group fonding methodology under Jolut Linbility Group (3.0

coedel MM Iy ewrrently oporading i stes tie. Pumjab, Rajastan mnd Harvanad The

it caid i adhor U4 R e onitionts

S ompiate detinitia of i rafung avigiod ane arrHaile o AN LY
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Ratings

OPCrEE S we nmniged tf::z:ozsg;i fonetwork of 21 bronches with tatal of 46,531 setive Borrowers

and foan pontfolio of Ke 32 21 crore as on Muarch 3, M4,

Pt YR (refers (o the petiod April | 1o March 311 MM teprriod @ PAT o Re 053 crape
oratotal income of Re.8 1 crore as compared with o PAT oI Re.0.13 crore of o wiad fnenime ¢
R 03 crore in PYIY As an Marich 27, 2014, the assets undor managemeni (ATUMY stood g

Ra 3320 crove and the capiind adegu gy rane (CARY was 31 58%,

Analval Contacy
N Ankits Sehgpat
Tet 145 135313704
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Disclaimer ﬁ

DUARE 'y s e opintons on credit quality and are nol recommendsitiny o sretiog, renew dishurse or reoall
Lt J— bank faciitdes or o iws. aetl o Bold any security. CARE has based i satings un infonsasion |

Cabtained Som somroes believed B B e be seomute aad rellable, CARE daws non howse e, gamanler te |

acepravy. addpaay o completoness 6 any information aml is not responsisie fr any errors or omissions or oy |

| the tesaits obtained from the nse sf such Informating, Mot ontities winse hank m{s\ smu .mm;mm%& ST
b Ca RE hive pard o erendit rating roe, hised en the gmount and e of bank ¥
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